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Executive	Summary
AST	SpaceMobile	is	pioneering	the	development	of	the	first	and	only	space-based	cellular
broadband	network	designed	to	be	accessible	directly	by	standard	smartphones.	The	company
is	in	a	pre-revenue	commercialization	phase	with	significant	growth	potential	but	also	faces
substantial	financial	and	operational	challenges.

Key	Findings:

Strong	stock	performance:	ASTS	has	delivered	exceptional	returns	of	747.19%	over
the	past	year
Pre-revenue	stage:	Despite	minimal	current	revenue	($1.1M	in	Q4	2023),	the
company	is	making	progress	toward	commercialization
Significant	cash	position:	$516.4M	cash	and	equivalents	as	of	Q4	2023,	bolstered	by
recent	$460M	convertible	note	offering
High	cash	burn:	Free	cash	flow	of	-$63.8M	in	Q4	2023	with	ongoing	capital
expenditure	needs
Strategic	partnerships:	Collaborations	with	major	mobile	network	operators	and	a
new	$43M	government	contract
Competitive	landscape:	Facing	competition	from	SpaceX/T-Mobile,	Apple,	and	other
satellite	communications	providers

Investment	Thesis:

AST	SpaceMobile	represents	a	high-risk,	high-reward	opportunity	in	the	emerging	direct-to-cell
satellite	communications	market.	The	company's	unique	technology	approach	and	partnerships
with	major	mobile	carriers	position	it	to	potentially	capture	significant	market	share	in
connecting	the	unconnected	globally.	However,	investors	should	be	aware	of	the	pre-revenue
status,	ongoing	capital	requirements,	and	competitive	threats	from	well-funded	rivals.

Price	Performance	Analysis

Current	Price	and	Recent	Trends

As	of	February	28,	2025,	ASTS	closed	at	$27.11,	near	the	middle	of	its	daily	trading	range	of
$25.01-$27.56.

Historical	Performance

Timeframe Price	Change Percentage	Change
7-Day -$1.53 -5.34%
30-Day +$8.59 +46.38%
YTD +$6.01 +28.48%
3-Month +$3.30 +13.86%
1-Year +$23.91 +747.19%
2-Year +$20.68 +321.62%



Since	IPO	(Mar	2021) +$14.46 +114.38%

Technical	Analysis	Insights

The	stock	has	experienced	significant	volatility	with	strong	upward	momentum	over
the	past	year
Recent	price	action	shows	consolidation	after	a	substantial	rally
Trading	volume	remains	elevated	at	9.55M	shares,	indicating	strong	investor	interest
The	stock	is	currently	trading	well	above	its	long-term	moving	averages,	suggesting
continued	bullish	sentiment	despite	recent	pullback

Financial	Analysis

Revenue	and	Profit	Trends

Metric	($M) Q4	2023 Q3	2023 Q2	2023 Q4	2022 YoY	Change
Revenue 1.1 0.9 0.5 0 N/A
Gross	Profit -20.7 -19.5 -19.0 0 N/A
Operating	Income -65.5 -63.0 -55.5 -60.9 -7.6%
Net	Income -172.0 -72.6 -19.7 -31.9 -439.2%
EBITDA -51.0 -42.6 -35.6 N/A N/A

The	company	remains	in	a	pre-revenue	phase	with	minimal	revenue	generation.	The
significant	increase	in	net	loss	in	Q4	2023	was	primarily	driven	by	non-cash	items,	including
$238.1M	in	other	non-cash	expenses.

Balance	Sheet	Analysis

Metric	($M) Q4	2023 Q3	2023 Q2	2023 Q4	2022 YoY	Change
Cash	&	Equivalents 516.4 285.1 212.4 85.6 +503.3%
Total	Assets 821.6 579.6 501.7 360.9 +127.7%
Total	Liabilities 318.8 337.8 215.9 147.3 +116.4%
Stockholders'	Equity 308.9 145.2 164.5 99.0 +212.0%
Debt-to-Equity 0.69 1.46 1.06 0.73 -5.5%

The	company	has	significantly	strengthened	its	balance	sheet	over	the	past	year,	with	a
substantial	increase	in	cash	position	and	equity.	This	improvement	is	largely	due	to	successful
capital	raising	activities,	including	the	recent	$460M	convertible	note	offering	closed	in	January
2025.

Cash	Flow	Analysis

Metric	($M) Q4	2023 Q3	2023 Q2	2023 Q4	2022 YoY	Change
Operating	Cash	Flow -33.4 -16.2 -48.1 -24.9 -34.1%
Capital	Expenditures 30.3 22.2 39.6 22.3 +35.9%
Free	Cash	Flow -63.8 -38.4 -87.7 -47.2 -35.2%
Cash	from	Financing	Activities 294.7 113.6 212.2 -0.6 N/A
Net	Change	in	Cash 231.3 75.1 124.3 -47.6 N/A



The	company	continues	to	experience	significant	cash	burn	from	operations	and	capital
expenditures,	reflecting	its	pre-commercial	status	and	ongoing	satellite	deployment.	However,
successful	financing	activities	have	more	than	offset	this	burn,	resulting	in	a	substantial
increase	in	cash	reserves.

Competitive	Comparison

Key	Metrics	vs.	Industry	Peers

Metric ASTS VZ T
Market	Cap	($B) 1.95 181.44 196.75
Revenue	TTM	($B) 0.024 134.79 122.34
Revenue	Growth	(YoY) 76.1% 0.6% -0.1%
Gross	Margin -123.8% 100.0% 77.9%
EBITDA	Margin -684.5% 35.3% 36.0%
Net	Income	Margin -359.7% 13.0% 8.9%
Cash	Position	($B) 0.52 N/A N/A

Relative	Valuation

Metric ASTS VZ T
P/E	Ratio Neg 10.38 18.36
P/S	Ratio 2,206.1 1.35 1.61
P/B	Ratio 4.83 1.81 1.89
EV/EBITDA -10.71 N/A N/A
1-Year	Stock	Return 747.2% 15.0% 70.9%

ASTS	trades	at	a	significant	premium	to	traditional	telecom	companies	based	on
conventional	valuation	metrics,	reflecting	its	early-stage,	high-growth	potential.	The	company's
valuation	is	primarily	based	on	future	expectations	rather	than	current	financial	performance.

Recent	News	Analysis

Positive	Developments:

New	Government	Contract:	AST	SpaceMobile	secured	a	$43	million	contract	in
support	of	the	U.S.	Space	Development	Agency	through	a	prime	contractor,	announced
on	February	26,	2025.	Business	Wire
(https://www.businesswire.com/news/home/20250226892736/en/AST-SpaceMobile-
Secures-43-Million-Contract-in-Support-of-U.S.-Space-Development-Agency-Through-
Prime-Contractor/)
Analyst	Upgrades:	Cantor	Fitzgerald	upgraded	ASTS	to	"Strong	Buy"	in	late	February
2025,	contributing	to	a	17%	stock	surge.	MarketBeat
(https://www.marketbeat.com/stock-ideas/ast-spacemobile-stock-surges-17-after-
analyst-upgrade/?utm_source=snapi)
Zacks	Upgrade:	Zacks	Investment	Research	upgraded	ASTS	to	a	"Buy"	rating,	citing
growing	optimism	about	earnings	prospects.	Zacks	Investment	Research
(https://www.zacks.com/stock/news/2423109/ast-spacemobile-asts-upgraded-to-buy-
here-s-why?cid=CS-STOCKNEWSAPI-FT-
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Financing	Activities:

Convertible	Note	Offering:	Completed	a	$460	million	convertible	senior	notes
offering	due	2032,	announced	on	January	27,	2025.	Business	Wire
(https://www.businesswire.com/news/home/20250127738172/en/AST-SpaceMobile-
Announces-Closing-of-Private-Offering-of-460.0-Million-of-Convertible-Senior-Notes-Due-
2032/)

Competitive	Landscape:

T-Mobile/SpaceX	Partnership:	T-Mobile's	Super	Bowl	advertisements	highlighted	its
direct-to-cell	collaboration	with	SpaceX's	Starlink	service,	potentially	impacting	ASTS's
competitive	position.	The	Motley	Fool	(https://www.fool.com/investing/2025/02/10/t-
mobile-stock-globalstar-and-ast-stocks-popped/)

Concerns:

Dilution	Risks:	The	convertible	note	offering	and	potential	future	capital	raises	may
lead	to	shareholder	dilution.	The	Motley	Fool
(https://www.fool.com/investing/2025/02/02/ast-spacemobile-investors-prepare-to-be-
diluted/)

SWOT	Analysis

Strengths

Unique	Technology:	Proprietary	space-based	cellular	broadband	network	accessible
by	standard	smartphones	without	modification
Strong	Partnerships:	Agreements	with	major	mobile	network	operators	including
AT&T,	Vodafone,	and	others
Robust	Cash	Position:	$516.4M	in	cash	and	equivalents	provides	runway	for
continued	development
First-Mover	Advantage:	Leading	position	in	direct-to-smartphone	satellite
connectivity
Intellectual	Property:	Extensive	patent	portfolio	protecting	core	technology

Weaknesses

Pre-Revenue	Status:	Minimal	current	revenue	generation	with	significant	ongoing
losses
High	Cash	Burn:	Negative	free	cash	flow	of	$63.8M	in	Q4	2023
Execution	Risk:	Complex	technology	deployment	with	potential	for	delays	or	technical
challenges
Regulatory	Hurdles:	Requires	approvals	from	multiple	regulatory	bodies	globally
Dilution	Concerns:	Ongoing	capital	needs	may	lead	to	further	shareholder	dilution

Opportunities

Massive	Addressable	Market:	Potential	to	connect	billions	of	unconnected	or	under-
connected	users	globally
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Government	Contracts:	Recent	$43M	Space	Force	contract	demonstrates	potential
for	government	business
Emergency	Services:	Critical	communications	during	disasters	and	in	remote	areas
IoT	Applications:	Potential	expansion	into	Internet	of	Things	connectivity
Strategic	Partnerships:	Possibility	of	additional	carrier	partnerships	or	strategic
investments

Threats

Intense	Competition:	SpaceX/T-Mobile,	Apple,	Amazon,	and	others	developing
competing	satellite	communication	solutions
Technological	Obsolescence:	Rapid	industry	innovation	could	render	current
approach	less	competitive
Regulatory	Changes:	Spectrum	allocation	and	regulatory	approvals	present	ongoing
challenges
Launch	Failures:	Satellite	deployment	depends	on	successful	rocket	launches
Capital	Market	Conditions:	Future	financing	needs	could	be	impacted	by	changing
market	conditions

Conclusion	and	Outlook
AST	SpaceMobile	represents	a	high-risk,	high-reward	investment	opportunity	in	the	emerging
direct-to-cell	satellite	communications	market.	The	company	has	made	significant	progress	in
technology	development,	satellite	deployment,	and	securing	strategic	partnerships,	positioning
it	as	a	potential	leader	in	this	space.

The	recent	$460M	convertible	note	offering	and	$43M	government	contract	demonstrate	both
investor	confidence	and	growing	commercial	traction.	However,	the	company	remains	pre-
revenue	with	substantial	ongoing	cash	burn	and	faces	competition	from	well-funded	rivals
including	SpaceX/T-Mobile.

Based	on	the	company's	technological	progress,	partnerships,	and	market	opportunity,	a	price
target	range	of	$32-38	over	the	next	12	months	appears	reasonable,	representing
approximately	18-40%	upside	from	the	current	price.	This	target	assumes	continued	successful
execution	of	the	company's	satellite	deployment	plan	and	initial	commercial	service	launch.

Risk	Rating:	High

The	high	risk	rating	reflects	the	company's	pre-revenue	status,	significant	ongoing	capital
requirements,	technical	and	regulatory	challenges,	and	intense	competitive	landscape.

Key	milestones	to	watch	include:

Commercial	service	launch	timeline
Additional	satellite	deployments
Revenue	generation	from	initial	commercial	services
New	partnership	announcements
Regulatory	approvals	in	key	markets

This	report	was	generated	by	NexusTrade's	Deep	Dive	and	is	not	financial	analysis.	For	more
information,	visit	NexusTrade	(https://nexustrade.io/).
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